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INDEPENDENT AUDITOR'S REPORT 

To the member of Nagarpalika, Mundwa (Nagaur, Raj.) 

We have audited the accompanying financial statements of Nagarpalika, Mundwa , which 
comprise the Balance Sheet as at March 31, 2014 and the Income and Expenditure Account for the 
year then ended, and a summary of significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation of these financial statements that give a true 
and fair view of the financial position, financial performance and cash flows of the Nagarpalika in 
accordance with the Rajasthan Municipal Accounts Manual. This responsibility includes the design, 
implementation and maintenance of internal control relevant to the preparation of the financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with the Standards on Auditing issued by the Institute of 
Chartered Accountants of India. Those Standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant 
to the Nagarpalika's preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Nagarpalika's internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of the accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Basis for Qualified Opinion 

I. We invite attention to: 
1. Fixed Asset 

> As per Rajasthan Municipal Accounts manual "Depreciation on the fixed assets shall 

be provided on straight line method uniformly on all assets having useful life of more 

than one year with respect to prescribed rates of depreciation guided by the lncome 

tax Act, 1961 and rules subject to 95 % of their book value (cost less residual value 

5%). However the Nagarpalika of Mundwa, Nagaur has charged depreciation of 

Rs.20582.10 which is not as per manual and due to Voluminous, incompleteness of 

data and non maintenance of fixed asset register, the actual depreciation as per 

manual could not be same on Income & Expenditure 

a/c is uncertainable. 

. . 
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2. Opening BaIances 

> The Nagarpalika has not made available audited accounts for the previous financial 

year i,e. 2012-13. So we have considered the Opening Balances taken in the Books of 

accounts while auditing the financial statements for the year 2013-14 as provided by 
the Nagarpalika. 

Qualified opinion 

In our opinion and to the best of our information and according to the explanations given to us, except 
for the eflects of the matters described in the Basis for Qual@ed Opinion mentioned above the 
financial statements give a true and fair view in conformity with the Rajasthan Municipal Accounts 
Manual: 

a) in the case of the Balance Sheet, of the state of affairs of the Nagarpalika as at March 3 1, 
2014 and 

b) in the case of the Income and Expenditure Account, of the excess of expenditure over income 
for the year ended on that date; 

We further report that: 

a) we have obtained all the information and explanations which to the best of our knowledge and 
belief were necessary for the purpose of our audit; 

b) in our opinion proper books of account as required by law have been kept by the Nagarpalika 
so far as appears from our examination of those books: 

c) the Balance Sheet and Income and Expenditure Account, dealt with by this Report are in 
agreement with the books of account; 

d) in our opinion, the Balance Sheet and Income and Expenditure Account comply with the 
Rajasthan Municipal Accounts Manual; 

A statement on additional matters is given in the Annexure "A". 

Place : Jaipur 
Date : 04.01.2017 

M No.406 182 
FRN No.115649W 
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Nagarpalika, Mundwa 

Annexure "A" - Additional matters to be reported by the financial statements auditor 
1. Whether all sums due to and received by the Nagarpalika have been brought to 
account and have been appropriately classified; 

2. Whether all grants sanctioned or received by the Nagarpalika during the year, have 
been accounted properly, and where any deduction is made out of such grants towards 
any dues of the Nagarpalika whether such deductions have been properly accounted; 

1 for which they were created; 
4. Whether the Nagarpalika is maintaining proper records showing full particulars, 

Accounting is as per cash 
book maintained by ULB 

- 

Accounting is as per cash 
book maintained by ULB 

- - - -  - 
3. Whether any Earmarked Funds have been created as per the provision of any 
statute and, if so, whether such Earmarked Funds have been utilized for the purposes 

including quantitaGvi details and situation bf fixed assets; whether these fixed assets 
have been physically verified at reasonable intervals; whether any material 
discrepancies were noticed on such verification and if so, whether the same has been 

No 1 

properly dealt with in the books of account; 
5. Whether in case of leasehold property given by the Nagarpalika, whether lease 
rentals are collected regularly by the Nagarpalika and that the lease agreements are 
renewed after their expiry; 

6 .  Whether physical verification has been conducted by the Nagarpalika at reasonable 
intervals in respect of stores; Whether the procedures of physical verification of stores 
followed by the Nagarpalika are reasonable and adequate if not, state the inadequacies 
in such procedures; Whether any material discrepancies have been noticed on 
physical verification of stores as compared to stores records, and if so, whether the 
same have been ~ r o ~ e r l v  dealt with in the books of account: 
7. Whether the parties to whom loans or advances have been given by the Nagarpalika 
are repaying the principal amounts as stipulated and are also regular in payment of the 
interest and if not, whether reasonable steps have been taken by the Nagarpalika for 

- - 

recovery of the principal and interest; 
8. Whether advances given to municipal employees and interest thereon are being 

No 
Complete details not 

Maintained 

No - There is no procedure 
for physical verification 

Complete details not 
Maintained 

I regularly recovered; ( Complete details not 1 

1 10. Whether there exists an adequate internal control procedure for the contracting of I 1 

9. Whether there exists an adequate internal control procedure for the purchase of 
stores, fixed assets and services 

I works and projects, periodic inspections and measurements, quality checks and 1 No 1 

Maintained 

No 

payments there for 
1 1. Whether the Nagarpalika is regular in depositing statutory dues including tax 

I deducted at source, works contract tax, cess payable to the Government, ESI, PF etc., I Nn 1 
I 

A .- I and if not, the nature and cause of such delay and the amount not deposited; I 
12. Whether any personal expenses have been charged to the Nagarpalika's accounts; 
if so, the details thereof; 

accounts of the Nagarpalika; 
14. Whether the year-end and reconciliation procedures have been carried out; No 1 

No 

13. Whether the books and registers specified under the Rajasthan Municipal 
Accounts Manual and other applicable acts and rules have been properly maintained; 
whether Bank Reconciliation statements have been properly prepared for all the bank No 

15. Whether Opening Balances have been taken from Last Year Audited Accounts? 
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I~[.A81I.i I IEb 
RESERI ! R N1 Il!'l.l1S 
Mun~c~pal (Gcn-I ,II I Fund 
rota1 Kesenze R: Surplus (A) 

CIJRREXI I.1ABILITIES & PROVISIONS 
Sundry Dc:posi ts 
Slalktory Lisl)ilities 
Pro>isions 
'Total Curre111 Liabilities and Provisions (U) 

:\SSi;, 1's 
FlSED AS!*!;TS 
Net Ulocli 

Other notes forming pact clf Financial Statemtnts 
9igr1ifi~;lnt ?.;co;tnti~:g :.- i'c?!icics -- .. . . . .- . --- .. -. - -- 



MUNDWA N ~GARP.L\LII(A 

STATEMENT OF INC'OM E & EXPENUII'IJKE ACC0[1lVFf FOR THE \'EAR ENDED ON 31 MARCH 
2014 

PARTlCULARS Schedule For the Year Ended 
31.03.2014 (Amount in Rs.) 

INCOME 
Income From Taxes 
Fees and User Charges 
Revenue Grants. Contributions and Subsidies 
Miscellaneous Income 
Total Income 

EXPENDlTU RE 
Establishment Expenses 
General Administrative Expenses 
Public Works 
Miscellaneous Expenses 
Depreciation 
Total Expenditure 

Surplus\ Deficit before adjustment of prior period items and 
Depreciation 

Less; Prior Period Items 
Less: Prior Period adjustment of Depreciation 
NET SURPLUS\ DEFICLT 

Other notes forming part of Financial Statcments 
Significant Accounting I'oiicies 

Partner 
hl.No. 406182 
FRN : 115619\\' 
Date: o ~ - ~ \ , L o R  
Place:Jaipur 

Fc!- 6r on behalf' 0:' l3oai.d of Directors 



Yotes  o n  Financia l  Statements for thc !-car entlcd 3 l s t  .llarch, 2014 
-- 

I.'or t h e  riel-iotl 
Particular5 rnt l ing or1 

31.113.201 4 
Schedule-1 
h.IIJh'lCIPA1. (GENERAL.) F1:KD 
Opening balance I 1.37::. 14:i~OO 
Add. Excess of [ncorne over E~pend~ t t l r e  (4,02'?.(J(,!..i5) 
Total 7,344.177.65 

Schedule- 2 
SUNDRY DEPOSITS 
Security & Amanat Payable 

Schedule- 3 
STATUTORY LIARI1,ITIES 
Income Tax (TDS) Payable 
GPP Loan 
Ciratuity 

Insurance Deduction 
Pension Payable 
Prasanik Deduction 
Provident Fond (Employ) 
Royality 

Total 

Schedule- 4 
PRO\'ISIONS 
Audit fees Paynhle 
Accounting Fees Payable 
Advertisemen1 Expenses Payable 
Co~nputer Expense Payable 
Construction Exp Payable 
DA Arear Payable 
I'etrolIDiesel I'ayable 
Espt~ises  Payable 
E\pcnscs Pa>able for Dats Base 
Ro;~dl~gllt Work Exp Pn!.able 
Suntlr) Cred~rgrs 
5:iI:ln I>:?! ah!c 
1 L.izpl~unt. El:, l'.!yablc . . 
1 <!i~sir. hl: i i~it i'a!;lhlc 
.I fl::,l 



Schedule- 6 
CASH & BANK BALAKCES 
Cash in Hand 
Balances in Saving & Current alcs: 
P.D. Account 
SBRJ 51061991104 
SBBS 38479 
Total 

Schedule- 7 
LOANS,ADVANCES & DEPOSITS 
Govt. Dues Liabities(Tds I.T.) 
Total 



Notes on Finarrcial Statrrner~lsforthe \car endetl 31st March,  201.1 

Particulars 
For the period 

ending on'31.03.2011 
Scl~edule -- 8 
1NCObLE FROM TAXES . . 

House Tax 
Total 

Schedule - 9 
FEES AND USER CHARGES 
Registration /Lease/Viniyaman Fees 

. Application Fees 
Birth Death Registration Fees 
Died Animals 
Grant Sulk 
Marriage Registration Fees 
Nakal Sulk 
Patta Sulk 
Pramanptra Sulk 
Ptnvali Jama Sulk 
Road Cutting Fees 
'Tamir Ijjajat Fees 
Tender Fees 
Water & Electriiih NO(' Fees 
License Fees Construc[ion and Ue\:lopniznt Uo:k 

Total 

Schedule - 10 
REVENUE GRANT,CON1'R1Rl~~lONNSIIBSII~I1~S 
Annual Aid by Govt. 
Grant from State Go\t. 
Special Grant for 1 1 I1 2th Financial Commission 

Total 

Schedule - 1 l 
hIISCELLA\'I.IOI!'iELL.OlS INCO\ll< 
Other l~ico~ne 
interest fi.om Banh 
Total 



Scheclulc -12 
GST,\13LISII,\1EN EXl'. 
Salary and Other Payment 
Travello: Re~rnhursemcn~ 
. ~ 1ot;ll 

Schedule -13 
GENER:\L, ~ID,\ l lNISTIL.\TIO E:?ilJ. 
Aud~t Fees 
Accounting Fees 
hdvcrtisement Expenses 
Printing & Stationery 220-21 
Cleaning 8r Garbage Transportation on Contract 
Other Exp 
Computer Exp 
Contige~~t Fxp 
Court Expenses 
Dress 
Total 

Schedule- 14 
PlU3LIC WORKS 
Deve!oplnent and Maintenance of Kaccl:i Basti 
Expenses against aid for Roads B Guner 
Expenses against MP. I\F-A Fun,! 
Other C~onstruc:ion Mro:k 
S~vama Jayanti Kojgar 'iojna Expcltses 
Roads S. Bridge 
Sewerage % Drainage 
Nalavali Ninnan Karya 
Road t,ight Developme~lt 

'Total 

Schedule- 1.5 
>IIS(:E:Ll,f:KOIS E.\PENSl.CS 
l 3 ~ 1 k  ( ' t i a r p  
Tclt:ll 



Hegistl.ation iLeaselViniyamun F e e  
l.c:lse Fecs 
Krgistratiol~ I:ecc 
Vlniya~l~an Fees 

Expenses against aid for Roads & Gutter 

Rcpair &: Maintanancc 
Rcpa~r R: Maintinance Vehical 

Roadlight Work Expenses 
Sadak Marramat 

Other Expenses 
Xnhik Janganna Expenses 
r'ommunication Expenses 220-12 
Diesel Expenses 
Electricity Exp. 
Jan Chetna Siveer Exp 
I-ighr 1)ecoiation 
News Paper Expenses 



MUNICIPAL (GENERAL) FlJND 
M.L.A. Fund 
S.J.S.Y Fund 
Special Grant 

Security & Amanat Payable 
Security Deposit - Abdul Amid Mohh Raffiq Khan 
Security Deposit - Abdul Qyum Abdul Sakuin 
Security Deposit - GS Traders 
Security Deposit - Hema Ram Mundel 
Security Deposit - Kala Enterprises 
Security Deposit - Kanhya La1 Rondu 
Security Deposit - MK Enterprises 
Security Deposit - Sabir HussaidAbdul Amid 
Security Deposit - Tirupati Company 
Security Amount - Hemaram Mundel 340- 10-02 
Security Amount - Kailash Enterprises 340-1 0-02 
Security Amount - Kaluram Mundel340-10-02 
Security A~liount - Ornprakash Surjaram 340- 10-07, 
SecuriQ Deposit Others 




